Implications of the Financial Crisis for Financial
Sector Policies




Financial crisis...crisis of confidence In
policies




But...the confusion arises because




Questions for policymakers




Containing the crisis..




Impact of blanket guarantees
Turkey (May 1994, December 2000)
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so instead of unlimited liquidity/
blanket guarantees




How to resolve the crisis




Government involvement




Encouraging recovery?




Recovery in Emerging Markets

Demirguc-Kunt Detragiache and Gupta (2005) and Calvo, Izquierdo, and
Tanzi(2006)
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Preventing Crises?




Reform Proposals




Devil Is In the detalls..




Regulatory governance




Moving forward




